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NOTICE

NOTICE is hereby given that the Twenty Ninth Annual General Meeting of the Members of
Arnold Holdings Limited will be held at the “Registered Office of the Company at 255, Rabindra
Sarani; 4" Floor, Kolkata 700007 on 30™ September, 2011 at 11.30 AM *5 transect the following

business:

; 1) To receive, consider and adopt the Audited Balance Sheet as at 31% March 2011 and profit &

Loss Account for the year ended on that date together with the Reports of the Directors and -

Audltors thereon.
2) To declare the dividend for the financial year 2010-11.

2) Mr. Deepak Kumar Jhawar retire by rotation, though being eligible, donot offer himself for
reappointment.'Mr. Rohan Nahata & Mr. Rav1 Agarwal retlrc by rotation, being eligible offer

themselves for reappointment.

3) To appoint and fix the remuneration of M/S JAIN PRADEEP & CO. Chartered Accountants,

as Auditors of the Company in place of M/S. Agrawal S. Kumar & Associates, Chartered

* Accountants, who has given notice to the company u/s 224(2)(b) of the Companies Act,1956

of its unwillingness for re-appointment. The new auditors shall hold the office from the
conclusion of this meeting till the conclusion of next Annual General Meeting. ;

Registered Office: , . By Order of the Board

255, Rabindra Sarani, | ~ |
4% Floor (\1 oo

Kolkata-700007 Director

Dated: 3" Day of September, 2011

Notes:
t. A member entitled to attend and vote.at the meeting is emztled to appoint a proxy to attend

and vote instead of hirfiselffherself and the proxy need not be a member of the Company.
Proxies in order to be effective must be received at the Registered Office of the Company

not less than forty-eight hours before the time fixed for the meeting.

2. The regzster of Members and the share transfer books of the Company will remain closed
from 23" September 2010 to 27" September 2010 (both days inclusive).




T ——— s R

: [DIRECTOR’S REPORT
)f Dear Sharcholders ‘
S'{our Directors have pleasure in presenting the Twenty N inth ~ Annual Réport of the
i Company together with the Audited Accounts for the year ended 31% March 2011, '
¥ | 1. FINANCIAL BIGHLIGHTS, =3
i"' ' ’ Th¢ Workiz_lg result of the Company for the year ended stand as under:-
§- T | Particulars Rs. Rs.
L TS - / Year ended 31.03.2011 | Year ended 31.03.2010
'Br'dﬁt/aoés) ‘before Taxation - | 838338 I 47209 |
ﬁ Eess; Provision for Taxation I 258917 | I | 14590 q
{ Less: Provision for Deferred Tax | ‘
Asse‘ts , / ; 00 120
[ Profit/(loss) after Taxation 579421 32739
“Less;: Transferred to ,RC.SPTY"*; Eund.,., 00 6524
Add: Balance BrOught forward ﬁom 8406509 83 80294
ptéviqus year G .
8985930 8406500

Balance carn‘ed to Balance Sheét I

,.D 3 ' :..\Hl“\'.'[
B

i

- Based on Company’s performance, your Directors are pleased to recommend for approval of

shar¢holders, a

maiden dividend of Rs, (.50 pr share (i.e. §

%) of the face value of Rs. 10/~ each,

3. DIRECTORS

] :

Mr. Deepak Kumar Jhawar retire by rotation, though being eli
Nahata-& Mr, Ravi Agarwal retire by rotation, being eligible offer

Ireappointment. Mr. Rohan
themselves for reappointment,
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T DIRECTOR’ RESPONSIBILITY STATEMENT

pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to
Directors Responsibility Statement, it is hereby confirmed:-

) That in the preparation of the accounts for the financial year ended 31% March, 2011, the
applicable accounting standards have been followed along with proper explanation relating

to material departures;

i) - That the Directors have. selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent 50 as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of

the profit of the Company for the year under review;

iif) That the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for -
safeguarding the assets of the Company and for preventing and detecting fraud and other

irregularities;

iv) That the Directors have prepared the annual accounts for the financial year ended 31%
March 201 ‘l-ona.go'mg concern basis.: e ) ‘

5. AUDITORS:

M/S. Agrawal S.Kumar & Associates, Chartered Accountants, holds the office till the conclusion
of this Annual . General Meeting though being eligible, does not want to continue as statutory
auditors -of the company: and has submitted their resignation to the board. Your Directors
recdmmend_ appO_int_mcr,l_tAQf: M/S. JAIN PRADEEP & CO, Chartered Accountants, in place of
present auditors, who shall hold office of auditors till the conclusion on next annual general

meeting.

6 LISTING OF EQUITY SHARES:
The equity shares of the company are listed on The Calcutta Stock Exchange Association Ltd.

- DEMATERIALIZATION OF SHARKES OF YOUR COMPANY. |

The Company had entered into an arrangement with National Depository Limited and Central
Depository Services (India) Limited for dematerialization of its equity shares and part of its equity
shares have been dematerialized.

Contd..p/3




3. EMPLOYEES
None of the employees were in the catesory of the limits specified u
Companies Act, 1956, '

nder section 217(2A) of the

‘ 9. DEPOSITS |
ts under section 58A of The Companies Act, 1956,

Your company has not a_ccepted any deposi
from the public or its stakeholders in the last fiscal as a Non Banking Financial Company.

' ‘ 10. STATUTORY INFORMATION I
i garding the disclosures of

s L

b A AT AT 2

" The Company maintained a cordial relationship with its emp

The Company had no foreign exchange outflow or inflow during the ye

The company being basically in the financial sector, requirement re
particulars of ‘conservation of energy and technology absorption prescribed by the rules is not

applicable.

11. AUDIT COMMITTEE

The Company pursuant to Companies Amc,ndmeﬁt Act 2000 has constituted an Audit Committee
ws 292A of the Companies Act 2000. The Analysis of the Committee has been given elsewhere

under the report of Corporate Governance.

12. EMPLOYER EMPLOYEE

loyees, which resulted in smooth flow

of business operations during the period under review.

FOREIGN EXCHANGE

ar under review.

14. ACKNOWLED GEMENTS
/ :
Your Directors acknowledge the support and owe a debt of gratitude to the Shareholders, Investors

& Bankers. Your Directors are also thankful to its clients for their continued faith and support
reposed in us. Last but not the least, your Directors, place on record their sense of appreciation of

the valuable contribution made by the employees of the Company.

Dated ; 24™ August 2011 ' On Behalf oftj;i)ard

At

Place: Kolkata
e Chairman.
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Annexure-1

MANAGEMENT DISCUSSION & ANALYSIS

ABOUT THE INDUSTRY:

NBFCs are an integral part of the country’s financial system complementing the services of commercial banks.
The main reason attributed to the growth of NBFCs is the comprehensive regulation of the banking system.
Other factors include higher level of customer orientation, lesser pre/post sanction requirements and higher
rates of interest on deposits being offered by NBFCs. It is ma ndatory that every NBFC should be registered with
RBI to carry on any business of non banking financial institution.

Tl.e activities of non-banking financial companies (NBFCs) in India have undergone qualitative changes over the
years through functional specialisation. The role of NBFCs as effective financial intermediaries has been well
recognized as they have inherent ability to take quicker decisions, assume greater risks, and customize their
services and charges more according to the needs of the clients. While these features, as compared to the banks,
have contributed to the proliferation of NBFCs, their flexible structures allow them to unbundle services
provided by banks and market the components on a competitive basis. The distinction between banks and non-
banks has ‘been gradually getting blurred since both the segments of the financial system engage themselves in
many similar types of activities. At present, NBFECs in India have become prominent in a wide range of activities,
like hire-purchase finance, equipment lease finance, loans, investments, etc. By employing innovative marketing
strategies and devising tailor-made products, NBFCs have also been able to build up a clientele base among the
depositors, mop up public savings and command large resources as reflected in the growth of their deposits from
public, shareholders, directors and other companies, and borrowings by issue of non-convertible debentures, etc.

The importance of NBFCs in delivering credit to the unorganised sector and to small borrowers at the local level
in response to local requirements is well recognised. The rising importance of this segment calls for increased
regulatory attention and focused supervisory scrutiny in the interests of financial stability and depositor
protection.

An Overview of Regulation of NBFCs

In response to the perceived need for better regulation of the NBFC sector, the Reserve Bank of India (RBI) Act,
1934 was amended in 1997, providing for a comprehensive regulatory framework for NBFCs. The RBI
(Amendment) Act, 1997 conferred powers on the RBI to issue directions to companies and its auditors, prohibit
deposit acceptance and alienation of assets by companies and initiate action for winding up of companies.

(1) Mission
To ensure that:

« the financial companies function on healthy lines,

«  these companies function in consonance with the monetary policy framework, so that their functioning
does not lead to systemic aberrations,

* the quality of surveillance and supervision exercised by the RBI over the NBFCs keeps pace with the
developments in this sector.

*  comprehensive regulation and supervision of Asset liability and risk management system for NBFCs,
s | .
(2) Amendments to the Reserve Bank of India (RBI) Act, 1934 . |
) . . . .
RBI Act was amended in January 1997 providing for, inter alia. !
I Lntry norms for NBFCs and prohibition of deposit acceptance (save to the extent permitted under the
Act) by unincorporated bodies enga red in financial business,
Compulsory registration, maintenance of liquid assets and creation of reserve fund,
. U . " . v ~ 1 ‘ - -~
Power of the RBI to issue directions to an NBFC or to the NBFCs in general or to a class of NBFCs.
. { S P o - - - O . . 5
cmprehensive regulation and Supervision of deposit taking NBFCs and fimited supervision over those
ol e "I'““,\', |’lll\[1'k‘ L'(‘P("Sii\l,
Nanie ¢ ; I . s
dCStucture of Regulatory and Supervisery Framework
Lt Prevnign ) s
tetption of pradential norms akin te those applicabie to banks,
b il

an ol periodical returns for the purpose of off-site surveillance



e Supervisory framework comprising (a) on-site inspection (CAMELS pattern) (b) off-site monitoring
through returns (c) market intelligence, and (d) exception reports by statutory auditors,

*  Punitive action like cancellation of Certificate of Registration (CoR), prohibition from acceptance of
deposits and alienation of assets, filing criminal complaints and winding up petitions in extreme cases,

appointment of the RBI observers in certain cases, etc.

* Co-ordination with State Governments to curb unauthorised and fraudulent activities, training
programmes for personnel of NBFCs, State Governments and Police officials.

4 Other steps for protection of depositors’ interest

*  Publicity for depositors’ education and awareness, workshops / seminars for trade and industry
organizations, depositors’ associations, chartered accountants, etc.

ABOUT THE ARNOLD HOLDINGS LIMITED: '

Business Overview:

Our Company is a non deposit taking NBFC, registered with the RBI vide Registration No.05.02617 Our
Company has been in the business of providing financial services since inception.

Our Company is primarily focused in providing inter corporate loans, personal loans, loans against shares &
securities, loans against properties, trade financing, bills discounting, trading in shares & securities and arbitrage
business in stock and commodity market. Being an, NBFC our Company has positioned itself between the
organized banking ‘sector and local money lenders, offering the customers competitive, flexible and timely
lending services. '

Products & Services:

Our Company offers financial services to commercial, industrial and financial clients with a one stop financial

soiution:- '
1

4 Trade Finance & Bill Discounting <

v" Working capital loans

v" Loan against property

v

Margin funding and loan against approved securities

FINANCIAL PERFORMANCE:

During the fiscal 2011, the gross operational income of the Company stood at Rs.1394.45 Lacs as compared to
previous fiscal of Rs. 5.53 Lacs. This fiscal, Company profits have been Rs.1.93 Lacs as compared to Rs. 0.32 Lacs
of fiscal 2010.

Financial Highlights:

. Arnold recommended a dividend of 5% as on March 31, 20171.

¢ Income from.operation stood at Rs. 1394.45 Lacs for fiscal 2011

*  Profit Befcre Taxes of fiscal 2011 was Rs. 8.38 Lacs.

¢ Profit After Taxes of fiscal 2011 was Rs.1.92 Lacs

*  Net Worth of company stood at Rs.4861.71 Lacs as on March 31,2011

SWOT ANALYSIS:

Strengths:

An integrated financial services platform: We offer our clients an integrated financial services platform by
offering lending against demat shares, finance consultancy, loan against immovable properties and ailied
. ;
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products. Our integrated service platform allows us to leverage relationships across the lines of businesses and
our industry and product knowledge by providing multi-channel delivery systems to our client base, thereby
increasing our ability to cross-sell our services.

Experienced Management: We believe that our senior management and our talented and experienced Team are
the principal reason for the growth of our Company. We believe that the extensive experience and financial
acumen of our management and staff facilitates us with a significant competitive advantage.

Weakness:

T

Branding: Our Company is not a well established brand among large N "C plavers who have access to larger
financial resources.

Accessibility: We do not have branches so we are unable to explore the business opportunities in other areas.

Opportunities:

- Large Market: The players in the NBEC sector still have a lot of scope to cover larger market and the rural

markets are still untapped.

Desire for Status: With increased desire of individuals to improve their standard of living, the NBFC industry is
getting exposed to new category of client (individuals) in a big way with large share of business coming from
this segment apart form corporate clients.

-

Threats:

Economic Downturn: If the economic downturn is prolonged it can reduce the financing need of people due to
shrinking business opportunities.

Private Banks: Private Banks are also working on the similar business model as the NBFCs do, ther‘éb_\_" giving a
very strong competitions to the NBFC's. ‘

RBI and Government restrictions: With more stringent norms governing the functioning of NBFC and certain
government restrictions actas a hindrance in smooth functioning of NBFC.

FUTURE STRATEGY:
>  Expansion of existing activities: Our Company intends to expand its financial services by enhancing its
focus on margin funding, loan against shares and securities, loan against properties and corporate loan,
bill discounting and working capital loan.

G

Differentiated Services: In the growing economy, the corporate clients will be requiring funds for
further expansions. Our Company would be providing all diversified service portfolio under one
umbrella to cater most of the customer needs and demands.

‘
»  Brand recognition: We are in such a busiriess where we are facing lot of competition. Our Company is
not a well established brand among large NBFC players. We will be making the necessary arrangements
for our brand reorganization.

REGULATORY:

As Being a Non-Banking Finance Company, is regulated by department of Non-Banking supervision of Reserve
Bank of India. Company is current under category of Non -Deposit taking company so company is not within
purview of various guidelines applicable. However RBI has issued several guidelines applicable to Non-Deposit
taking, companies, notable among which are:

o Submission of Financial

e Toexercise the Fair Practice Code

o Compliance with Prudential norms

Company 1s complying various statutory provisions such as Companies Act, Income lax, Service lax, Listing
Agreement provisions and other applicable faws and regulations applicable to the company.
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INTERNAL CONTROL SYSTEM AND ADEQUACY:

Internal Control Systems has been designed to provide reasonable assurance that assels are safeguarded,
{ransactions are executed in accordance’s with management’s authorization and properly recorded and
accounting records are adequate for preparation of financial statements and other financial information. Internal
check is conducted on a periodical basis to ascertain the adequacy and effectiveness of internal control systems.
The management has put in place internal systems for review and monitoring of non performing assets of the
company and to indicate corrective action for effecting recoveries.

CAUTIONARY:

Gtatement in the Management Discussion & Analysis, describing the company’s objectives, projections and
estimates are forward looking statement and progressive within the meaning of applicable laws & regulations.
Actual result may vary from those expressed or implied. Important developments that could affect the
company’s operations are significant changes in political and economic enviromment in India, tax laws, RBI
regulations, exchange rate fluctuation and other incidental factors.




REPORT ON CORPORATE GOVERNANCE

(As required under Clause 49 of the Listing Agreement entered into with the Stock Exchanges)

Corporate Governance is the application of best management practices, compliance of law and adherence to ethiyal
i

standards to acl

rieve the Company’s objective of maximizing stakeholders’ value and discharge of social

responsibility. The Ccrporate Governance structure in the Company assigns responsibilities and entrusts authority
among different participants in the organization viz. the Board of Directors, the Senior Management, Employees etc.

In addition to these, the Company has also adopted the requirements of Corporate Governance under Clause 49 of
the Listing Agreements, the disclosure requirements of which are given below: '

Mandatory Requirements:-

~ Company’s Philosophy on Corporate Governance:-

The

Company’s philosophy on Corporate Governance is to observe the highest level of ethics in all its

dealings, to ensure the efficient conduct of the affairs of the Company to achieve its goal of maximizing
value for all its stakeholders. :

2. Board of Directors (Board):- '

a)

Board Composition:-

The Board of the Compaﬁy should consist of optimum combination of Executive, Non Executive -
Independent Directors, which should be in conformity with the requirement of Clause 49 of the
Listing Agreement with Stock Exchanges.

The present strength of the Board is Six (6) Directors, comprising of one Promoter Director and
Five Independent Directors. The Board Members possess the skills, expertise & experience
necessary to guide the Company.

Name of Director Category of Directorship Designation
Mr. Mahendraprasad Mallawat N01‘1 Independent -Non-Executive Director
Mr. Ravi Agarwal Independent - Non Executive Director
Mr. Avijit Das Independent - Non Executive Director
Mr. Deepak Kumar Jhawar Independent - Non Executive Director
Mr. Prasenjit Goswami Independent - Non Executive Director
Mr. Rohan Nahata Independent - Non Executive Director
L

b)

Board Meetings and attendance of Directors:-

During the financial year ended on 31+ March 2011, four (4) Board Meetings were held on the

following, dates:-

29" April, 2010, 30" july, 2010, 02nd November, 2010 and 084 February, 2011




Agenda papers containing all necessary information / documents are made available to the Board
in advance to enable the Board members to discharge their responsibilities effectively and take
informed decisions. Where it is not practicable to attach or send the relevant information as part of
Agenda Papers, the same are tabled at the meeting or / and the presentations are made by the
concerne:l managers to the Board. Considerable lime is spent by the Directors on discussions and

deliberatior:s at the Board Meetings.

The information as specified in Annexure 1A to Clause 49 of the Listing Agreement is regularly
made available to the Board, whenever applicable, for discussion and consideration.

The attendance at the Board Meetings held during the year and attendance at the last Annual
General Meeting, number of directorships in other Public Limited companies and membership in
committees across various companies of which the Director is a Member / Chairman are given

below: -
No. of Attendance # Directorship held in other Committee
Board at last AGM Companies Memberships /
NATTe of‘ Meetings | held on 27 Chairmanships
Attended S b
Directors eptember,
’ 2030 Membe Chairm
rship anship
Mr. - Present - Keemtee Financial Services Ltd. - --
Mahendraprasad - Allwin Securities Ltd.
Mallawat
|
Mr. Ravi Agarwal 4 Absent - | - I’
Mr. Avijit Das 4 PO ) - .
Mr. Deepak i Present & - =
Kumar Jhawar
Mr. Prasenyjit 4 Present - - -
Goswami
Mr. Rohan Nahata, 1

’

Excluding Private Companies and (Companies under Section 25 of the Companies Act, 1956,

The necessary disclosures regarding Committee positions have been made by all the Directors.
None of the Directors on the Board is a Member of more than 10 Committees and Chairman of
more than 5 Committees (as specified in Clause 49), across all companies in which they are
Director. As per Clause 49 of the Listing agreement, for the purpose of reckoning the said limit.
Chairmanship/ membership of the Audit Committee and the Shareholders” Grievance Comumittee

alone shall be considered.

Information of Directors” Appointment/ Re-appointment:-

The protiles of Directors who are seeking re-appointment / appointment at the Annual Gener:!

Meeting are furnished below:-




Mr. Rohan Nahata, aged 23 years is an Independent Director of our Company. He is a Bachelor of
Commerce.

Mr. Ravi Agarwal, aged 33 years is an Independent Director of our Company. He is a Bachelor of
Commerce.

Committees of the Board of Directors of the Company:-
3. Audit Committee:-

a)

Composition and attendance:-

The Audit Committee comprises of experts specializing in accounting / financial management. The
Chairman of the Audit Committee is a Non-executive and Independent Director. The composition
and attendance of Audit Committee is as follows:-

Name of the Members | Position Category Attendance
Mr. Prasenjit Goswami Chairman Independent & Non 4
Executive Director
Mr. Deepak Kumar Jhawar Member Independent & Non 4
Executive Director
Mr. Mahendraprasad Mallawat Member Non Executive -
Director

The Audit Committee is constituted in accordance with the provisions of Clause 49 of the Listing
Agreement and the Companies Act, 1956. All the members of Audit Committee possess knowledge

of corporate finance, accounts and company law.

During the year 2010-11, four (4) Audit Committee meetings were held on 29 April, 2010, 30

July, 2010, 02nd November, 2010 and 08th February, 2011.

b) Power & Terms of Reference:-

The Power and terms of reference of the Audit Committee are as mentioned in Clause 49 II (C), (D)
& (E) of the Listing Agreement entered into with the Stock Exchanges and includes overseeing the
Company’s financial reporting process, reviewing with the management the financial statements
and the adequacy of the internal audit function and to discuss significant internal audit findings,
statutory compliance issue and issues related to risk management and compliances. The Statutory
Auditors are invited to the meeting.

Remuneration Committee:-

a)

Composition and attendance:-

The Remuneration Committee comprises of three (3) members. The composition of Remuneration

Committee is as follows:-




b)

<)

Name of the Members Position Category

Mr. Prasenjit Goswami Chairman Independent & Non Executive
Director

Mr. Deepak Kumar Jhawar Member Independent & Non Executive ¥
Director

‘Mr. Mahendraprasad Member Non Executive Director

Mallawat

Terms of Reference:-

The broad terms of reference of the committee are to appraise the performance of Chairman,
Managing Director, Whole Time Directors and Chief Executive Officer, determine and
recommend to the Board compensation payable to Chairman, Managing Director, Whole Time
Directors and Chief Executive Officer. The Remuneration policy of the Company is based on
review of achievements. The remuneration policy is in consonance with the existing industry
practice.

Remuneration Policy:-

B

Subject to approval of the Board of Directors and subsequent approval by the members at the
Annual General Meeting and such authorities as the case may be, remuneration of Chairman,
Managing Director, Whole Time Directors, Chief Executive officer is fixed by the Remuneration
Committee. The remuneration is decided by the Remuneration Committee taking into
consideration various factors such as qualifications, experience, expertise, prevailing
remuneration in the competitive industries, financial position of the company etc.

The remuneration structure comprises of basic sala 1y, perquisites, allowances (fixed component),
and contribution to provident fund, in accordance with the provisions of the Companies Act,
1956. ' ' '

Shareholders’ / Investors” Grievance Committee:-

a)

b)

Composition and attendance:-

The Board has delegated the powers to approve transfer of shares etc. to this Committee of Three
(3) Directors. The quorum for functioning of the committee is any two (2) Directors present. The
composition and attendance of Shareholders’ / Investors’ Grievance Committee is as follows:-

Name of the Members Position Category
Mr. Prasenjit Goswami Chairman Independent Director
Mr. Deepak Kumar Jhawar Member Independent Director
Mr. ]\/[ahendraprasad Mallawat Member Non Executive Director

No Shareholders’ / Investors” Grievance Committec meeting was held during 2010-11.

Terms of Reference:-
I'he Committee looks into redressal of Inyvestors Complaints and requests such as delay in transfer

ot shares, nen receipt of Dividend, Annual Report, revalidation of Dividend warrants elc.
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The committee deals with various matters relating to -

e Transfer / transmission of shares.

e lIssuq of share certificate in lieu of lost, sub-divided, consolidated, rematerialized or defaced
certiticates.

«  Consolidation / splitting of folios.

o Review of shares dematerialized and all other related matters.

« Investors’ grievance and redressal mechanism and. recommend measures to improve the

level of investors’ services.

The secretarial department of the Company and registrar and transfer agents viz. Niche
Technologies Private Limited attend expeditiously to all grievances / correspondences of the
shareholders / investors, received directly or through SEBI, Stock Exchanges, Department of
Corporate Affairs, and Registrar of Companies etc. The comiplaints are generally resolved within
30 days of receipt of letter, except in the cases that are constrained by disputes or legal
impediment.

¢) Information on Investor Grievances for the period from 01t April, 2010 to 31st March, 2011:-

Brought Forward Received Afresh Disposed Carried Over
‘ Nil Nil Nil Nil

d) Compliance Officer:-
Mr. Mahendra Prasad Mallawat, Director is the compliance officer for complying with the
requirements of SEBI (Prohibition of Insider Trading) Regulation, 1992 and the Listing
Agreements with the CSE.

6. Code of Conduct and Ethics for Directors and Senior Management:-
The Company has laid down a code of conduct for all Board members and senior management
personnel of the Company. A copy of the Code of conduct is available on the Company’s website
www arnoldholdings.in

The Code has been circulated to all the members of the Board and Senior Management and the
compliance of the same has been affirmed by them. A declaration signed by the Director is given
T below:-

“1 hereby confirm that -

The Company has obtained from all the members of the Board and Senior Management,
affirmation that they have complied with the Code of Conduct and Ethics for Directors and Senior

Management in respect of the Financial Year 2010-11"
Mr. Mahendra Prasad Mallawat

Director




General Body Meetings:-

a) Details of the last Annual General Meetings of the Company are given below:-

Financial AGM Date Locations Time 1 No. of B
Year Special
Resolutions
Passed
2007-08 26 26.09.2008 6, Clive Row, 11.30 AM Nil
Mezzanine, Room No.
16/5,
Kolkata - 700001
2008-09 27th ' 29th September, 6, Clive Row, : 12.30 p.m. Nil
2009 Mezzanine, Room No.
16/5,
Kolkata - 700001
2009-10 28th 27'h September, 6, Clive Row, 10.30 a.m. Nil
2010 Mezzanine, Room No.
: ’ 16/5,
Kolkata - 700001
Subsidiary Company:-

The Company does not have any subsidiary
Agreement and hence, it is not required to have an independent director of the Company on the board

of such subsidiary company.

Compliance with other mandatory requirements:-

1) Disclosures:-

a)

b)

<)

Materially significant related party transactions:-

There were no materially significant related party transactions i.e. transactions of the
Company of material nature with its promoters, directors or the management, their
subsidiary or relatives etc. during the year, that may have potential conflict with interest
of the Company at large.

Disclosure of accounting treatment:-

In the preparation of financial statements, the Company has followed the Accounting
Standards (AS) issued by the Institute of Cliartered Accountants of India to the extent
applicable.

Disclosure of Risk Management:-

The Company has laid down procedure to inform Board members about the risk.

assessment and minimization procedure. These would be periodically reviewed to
ensure that executive management controls risks through means of a properly defined

framework.

company in term of Clause 49 (IlI) of the Listing

s
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10.

11,

d) CEO/ CFO Certification:-

In line with the requirements of Clause 49 (V) of the Listing Agrecment, the Managing
Director of the Company has submitted the CEQ/CFO Certification, certifying to the
Board inter alia that the Financial Statements and the Cash Flow Statements for the
financial year ended on a1st March, 2011 were reviewed to the best of his knowle:dge and
belief, that they do not contain any untrue statement, omit any material facts, are not
misleading statements, together present a true and fair view and are in compliance with
applicable laws and regulations.

e) Statutory Compliance, Penalties and Strictures:-

The Company has complied with all requirements of the Listing Agreements entered with
Stock Exchanges as well as applicable regulation and guidelines of SEBI. There were no
strictures or penalties imposed by either SEBI or the Stock Exchanges or any Statutory
Authorities for non compliance of any matter related to the capital markets during the last
three years.

Means of Communication:-

Quarterly / Half yearly financial results sent to each

shareholder’s residence.

No, but published in the newspapers

In Which Newspapers Quarterly, halt vearly & annual results

were normally Published.

English & Bengali

Any website, where results or official news are displa_\'ed.

www.arnoldholdings.in

Whether Management Discussion & Analysis Report is a part

Yes, it is part of Annual Report- As

Annexure - |

of the Annual Report or not.

General Shareholder Information:-
a) 29% Annual General Meeting:-

Date 30t September, 2011

Venue 255, Rabindra Sarani, 4" Floor, Kolkata - 700007

Day and Time

Friday, 11.30 a.m.

b) Financial Calendar:-

The Company follows the period of 01+ April to 315t March, as the Financial Year.

For the Financial Year 2011-12, Financial Results will be announced as per the following tentative
schedule.

[st Quarter ending June 2011

ond Quarter & Half Year ending September 2011 Py 14 November, 2011

3rd Quarter ending December 2011

By 14" February, 2012




Within 60 days from 3]st March, 2012

4m Quarter / year ending March 2012

Annual General Meeting for the Year 2011-12 By September, 2012

c¢) Book Cl(_)sure Date:-

Date of Book Closure 23 September. 2011 to 27t September, 2011 (both days

inclusive) -

d) Listing:-
The Shares of the Company are listed on the Calcutta Stock Exchange Limited (CSE).

e) Listing Fees to Stock Exchanges:-

The Company has paid the Listing Fees for the year 2011-12 to both the above exchanges.

f) Custodial Fees to Depositories:-

- .

The Company has paid the custodial fees for the year 2011-12 to National Securities Depository
Limited (NSDL) and Central Depository Services (India) Limited (CDSL).

g) Stock Code / Symbol:-

10011234

Calcutta Stock Exchange Limited (CSE)

International Securities Identification Number (ISIN) INE185K01010

L65993WB1981PLC034406

Corporate Identity Number (CIN)

Allotted by the Ministry of Corporate Affairs (MCA)

h) Registrar and Share Transfer Agent:-
Share transfers and all other investor related matters are attended to and processed by our

Registrar and Share Transfer Agent viz. Niche Technologies Private Limited.

Ms. Niche Technologies Private Limited

D-511, Bagree Market,

71, B R B Basu Road,

Kolkata-700 001

Tel: +91 33 2235 7270

Fax: +91 33 2215 6823

Website: www.nichetechpl.com
E-mail: nichetechpl@nichetechpl.com

i)  Share Transfer System:-
Presently, the share transfers received by the R&TA of the Company are proc essed and returned
within a period of 30 days irom the date of its receipt, subject to documents being valid and

complete in all respect. The Poard has delegated the authority for approving, the transfers to the




)

m)

registrar & transfer agent subject to approval by Grievance Committee. Sharcholders” Grievances
and other miscellaneous correspondence on change of address, mandates, etc. received from
Members are generally processed by R&TA of the Company within 30 days. The Company
obtains from a Company Secretary in practice half yearly certificate of compliance with the share
transfer formalities as required under clause 47 (¢) of the Listing Agreement and files a copy of the
certificate with CSE..

Shareholding pattern (category wise) as on 31st March, 2011:-

Category Number of % of Total
Shares held | Shareholding
Promoters (Incl. Person Acting in Concert) 80000 A 1.60
Financial Institutions / Banks 0 0.00
Ipsurance Companies 0 0
NRI 0 0
Bodies Corporate ' 0 0
Public 4932500 98.40
Total 5012500 100.00

Dematerialization of shares and liquidity:-

About 90.92% of the shares have been dematerialized as on 31¢t Narch, 2011.

Trading in the shares of the Company is permitted in dematerialized form only as per notification
issued by SEBI.

Outstanding GDR / ADR / Warrants or any convertible instruments, conversion date and its
impact on equity:-

Nil

Corporate Office:-
The Company’s corporate office is situated at

B-205/206, Ramji House,

30 Jambulwadi, Kalbadevi Road,
Mumbai-400 002 —

Tel - +91 22-2270.0994 7 +91 22 4344 6444

Fax: +91 22-4344 6409

Address for correspondence:-

Compliance Officer

Mr. NMahendra Prasad Mallawat
3-205/200, Ramji House,

30 Jambuhwadi, Kalbadevi Road,
NMumbai-100 002

it e 32
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Maharashtra, India

Tel: +91 22-2270 0994 / +91 22 4344 6444;

Fax: +91 22-4344 6409

Fmail: info@arnoldholdings.in / arnoldholding9@gmail.com

Non Mandatory Requirements:-
a) Remuneration Committee:-
Please refer item number 4 under Mandatory requirements.

b) Shareholder Rights:-
Company’s quarterly financials are published in English newspaper having a wide circulation all
over India and in a Bengali newspaper widely circulated in Kolkata. The quarterly results and

limited review report thereon are also put on the Company’s website www.arnoldholdings.in.

The same are not sent to the shareholders of the Company, individually. ,

By Order of the Board of Directors,

* ’ For Arnold Holdings Limited

Director

Kolkata, 24 August, 2011
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AGLAWAL S. KUMAR & ASSOCIATES "

CHARTERED ACCOUNTANTS
- 4 Office : ~ Branch Office :
N. S. Road, 1st Floor, 91, Hemanta Basu Sarani,
aq No. 27A, Kolkata - 700 001 3rd Floor, Room No. 306,
1013028 8510-512 . ‘CENTRE POINT’, Kolkata - 700 001
_ Ph. - 3028 8500 - 506, Fax : 3028 8499

4l agrsk@ vsnl.net

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

The Members
ARNOLD HOLDINGS LIMITED

We have examined the compliance of condition s of Corporate Governance by concrete Credit

Limited, for the year ended March 31, 2011 as stipulated in clause 49 of the Listing Agreement for
the said Company with Stock Exchange.

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination was limited to procedures and implementation thereof, adopted by the Company
for ensuring the compliance of the condition of the Corporate Governance. It is neither an audit nor
an expression of opinion on the financial statement of the Company.

In our opinion and to the best of our information and according to the explanation given to US and
the representations made by the Director and the Management, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated in the above mentioned

Listing Agreement. - ———-————""

As required by the Guidance note issued by the Institute of Chartered Accounts of India, we have

to state that as per the records maintained by the company, there were no investor’s grievances
remaining unattended/pending for more than 30 days. .

ither an assurances as to the future viability of the
as conducted the affairs

We further state that such compliance is ne ]
Company. nor the efﬁcienoy.;or,effectiveness.wdthw};i_ch the Management h

of the Company.-

(S.K Agfawal)
Partner, Membership no.34%2

Place : Kolkata
Dated: 24™ Day of August, 2011

R a—
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AGRAWAL S. KUMRR & ASSOCIATES

CHARTERED ACCOUNTANTS

Branch Office :

i : : :

o i L 18bE ’ 21, Hemanta Basu Sarani,

N. S. Road, 1si Floor,
" No. 27A, Kolkata - 700 001 3rd Floor, Room No. 3086,
N - 3028 8510 - 512 , \CENTRE POINT’, Kolkata - 700 001
L4+ agrsk@vsnl.net | | Ph - 3028 8500 - 506, Fax : 3028 8499
AUDITORS’ REPORT

TO THE MEMBERS OF
ARNOLD HOLDINGS LIMITED

We have audited the attached Balance Sheets of ARNOLD HOLDINGS LTD., of 255, Ranindra
Sarani, 4th floor, Floor, Kolkata - 700 007 as at 31st March' 201 1, Profit and Loss Account and also
the Cash Flow statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

)  We conducted our audit in accordance with auditing standards generally accepted in India. Those
' standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting, the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles, nsed and significant estimates made by management,
as well as evaluating the overall financial statemerit présentation. We believe that our audit

provides a reasonable basis for our opinion.

17" As required by the Comp"' ies (Auditor's Report) Order' 2003, issued by the Central
Government of India in terms of sub - section (4A) of section 227 of the companies Act’
1956, we enclose in the Annexure a statement on the matters specified in paragraph 4 and 5

of the said order.

!\)

- Subject to the Notes to the Accounts and further to'our comments in the Annexure referred
to above:- ' :

) "% (a) We have obtained all the information and explanations which to the best of our
i knowledge and belief were necessary for the purpose of our Audit; "

(b) In our opinion, proper books of account as required by the law have been kept‘by
the company so far as appears from our cxamination of those books.

i

(c) The Balance Sheet dealt with by this report is in agreement with the books of

account;

(d) In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of

section 211 of the Companies Act' 1956;

:(e:)z On the basis' of written repreéénfzi’tiii‘ri‘s ‘received from the directors, as on 31st
March' 2011, and taken on record by the Board of Directors, we report that none of
the directors is disqualified as on 31st March' 2011 from being appointed as a

director in terms of ¢lause (g) of sub-section (1) of section 274 of the companies -
1 : L RUMAR e

Act' 1956; A ‘)'\'m;
- 1 e &

Contd...P/2 -3 crprferen \

£\ ACSPUNTANTS,
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(f) In our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act'
1956, in the manner so required and give a true and fair view in.conformity with the

accounting principles generally accepted in India :

)

(i)

(iii)

Kolkata

In the case of Balance Sheet of the state of affairs of the company as at
31st March' 2011.

In the case of the Profit and Loss Account of the Profit of the company

. for the year ended on that date.

AND

In case of Cash Flow Statement, of the Cash flows for the year ended on that

c_late. _ LS

M/S. AGRAWAL S. KUMAR & ASSOCIATES
Chartered Account (FRN: 322324E)

Dated: 24" Day of August, 2011
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ARNOLD HOLDINGS LTD.

ANNEXURE TO THE AUDITOR'S REPORT
Referred to in paragraph 2 of our, Report of even date:

In respect of its Fixed Assets :
The company has maintained proper records showing full particulars including quantitative

details and situation of fixed assets on the basis of available information.

As explained to us, the fixed assets have been physically verified by the nianagcmcnt
during the year in a phased periodical manner, which in our opinion is reasonable, having.
regard to the size of the company and nature of its assets. No material discrepancies were

noticed on such ‘physical verification.

In our opinion, the company has not disposed of substantial part of fixed assets during the
year and the going concern status of the company is not affected.

In respect of its inventories :

As explained to us, inventories have been physically verified by the management at regular
intervals during the year.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relatlon to the size of the company and the nature of its

business. :

IR roewaas

In our opinion and according to the information and explanations given to us, and on the
basis of our examination of records of inventory, the company has maintained proper
records of inventories. As explained to us, there was no material discrepancies noticed ‘on

physical verification of inventory as compared to the book records.

In respect of loans, secured or unsecured, granted or taken by the company to/from
companies, firms or other parties covered in the register maintained under section 301 of

the companies Act, 1956.

As per records and according to the information and explanation given to usb the company
has not taken or accepted or advanced any loans to the persons covered in the reglstrar
mamtamed u/s 301 of the companies Act' 1956.

In‘ our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the company and the
nature of its business for the purchase of fixed assets and also for providing services
relating to its activities. During the course of our audit, we have not observed dny
continuing failure to correct major weaknesses in internal control system.
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10.

11.

12,
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In respect of transaction covered under Section 301 of the Corﬁpanies Act' 1956:

a. In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements, that needed to be
entered into in the register maintained under Section 301 of the Companies Act, 1956

have been so entered.

b. In our opinion and according to the information and explanations given to us, the
transactions in pursuance of contracts or arrangements entered in the register
maintained under Section 301 of the Companies Act, 1956 aggregating during the
year to Rs. 5,00,000/- (Rupees Five Lacs only) or more in respect of such parties
during the period have been made at prices which are reasonable having regard to the
prevailing market prices at the relevant time.

The company has not accepted any deposits form the public.

* In our opinion, the internal audit system of the company is commensurate with its size and

nature of its business.

The central Government has not prescribed maintenance of cost Records under Section 209

(1) of the Companies Act' 1956 for any of the products of the company for any of the
products of the company.

In res_péct of statutdry dues:

According to the records of the company and information and explanations given to us,
undisputed statutory dues including P.F. & E.S.I., Income Tax, VAT, Service Tax, Wealth
Tax, Customs Duty, Excise Duty, Cess and other statutory dues have been generally

_deposited with the appropriate authorities.

. According to the information dnd explanations given to us, no undisputed amounts payable in -

respect of the aforesaid dues were outstanding as at 31% March' 2011 for a period of more
than six months from the date of becoming payable. !

*The cornpariyhas neither accumulated losses as at the year end nor has incurred any cash

losses during the financial year covered by our audit and immediately preceding financial
year. : . e AZE MEC 'L £ . e _ ot

Based on the.audit procedures and according to the information and explanation given to us,
we are of the opinion that the company has not defaulted in repayment of dues to financial
institutions or banks. : <

In our opinion and according to the information and explanation given to us, no loans and
advances have been granted by the company on the basis of security by way of pledge of
shares, debenture and other securities. - ‘
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13. In our opinion, the company is not a chit fund or a nidhi/ mutual benefit fund/society.
Therefore, clauses 4(xiii) of the companies (Auditor's Report) order 2003 is not applicable to

the company.

' 14. Based on the records examined by us and according to information and explanations given to
us, the proper records - has been maintained of the transactions and contracts and timely
entries have been made there in. The shares and securities are held by the company in its own

name.

"~ 15. In our opinion according to the information & explanation given to us the company has not
given any guarantee for loans taken by others from banks or financial institutions.

16. To the best of our knowledge and belief and according to the information and explanations
' ‘given to us, the company has not availed any loan during the year.

" 17. " Based on overall examination of records by us and according to the information and
explanation given to us, on overall basis, funds raised on short term basis have, prima facie,

" not been used during the year for long term investment.

18. During the year, the company has not made any preferential allotnient of shares to parties and
companies covered in the Register maintained under section 301 of the Companies Act'

1956. -

19. According to the information & explanation given to us and records examined by us, during
the year the company has not issued any debentures hence question of creating security over

the same does not arise.
20. The company has not raised any money by way of public issue during the year.

21. In our opinion-and-according to the information and explanations given to us; no fraud on or
by the company has been noticed or reported during the year that causes the financial

statements to be materially misstated.

M/S. AGRAWAL S. KUMAR & ASSOCIATES
" Chartered Accountants (FRN: 322324E)

e

| | : £ 2
1 / (3( CHARTERED
’ : ' ACCOUNTA
e - S. K. /NIL./I:ALWAL) -
. P ‘ .o . . i . 1 N e '
Kolkata Partner,/Mem no: 54232 N

Dated: 24™ Day of August, 2011




ARNOLD HOLDINGS LIMITED

BALANCE SHEET AS AT 31 ST MARCH, 2011

SOURCES OF FUNDS
SHAREHOLDERS FUND
(a) Share Capital

(b) Reserve & Surplus

- APPLICATION OF FUNDS
 FIXED ASSETS

Gross Block

Less: Depreciation
- Net Block

) INVESTMENTS G . i e e e

'CURRENT ASSETS, LOANS & ADVANCES
'(a) Cash.& Bank Balances

(b) Sundry Debtors

(c) Inventories

(d) Other Current Assets

(e) Loans & Advances

(f) Deferred Tax Assets

LESS: CURRENT LIABILITIES & PROVISIONS
(a) Current Liabilities
(b) Provisions

E NET CURRENT ASSETS

'MISCELLANEOUS EXPENDITURE

' (a) Capital Registration Fees

Significant Accounting Policies And Notes on Accounts:
Schedules referred to above forms an integral part of the Balance Sheet
Signed:in terms of Report attachied of even date '

.Kumar & Associates

(skiagrijay
Partner/Mno: 54232
Kolkata -

The 24th day of August 2011, ... ..

Schedule

B

As at
31st March, 2010

As at
31st March; 2011

50,125,000.00 50,125,000.00
436,045,746.73 - 438,359,790.96

486,170,746.73  488,484,790.96
38,198.00 40,583.00
(5,313.00) (2,385.00)
32,885.00 38,198.00
- 479,256,471.60
4,090,807.10 1,416,102.11
6.850,000.00  4,500,000.00
426,613,762.00
712,484.00 218,766.00
60,980.300.00  41,103,340.00
Sy 120.25 - 120.25
49924747335 __ 47,238,328.36
10,228,580.00  38,296,959.00
3,195,198.63 65,415.00
13423.778.63 _ 38,362,374.00
485,823,694.73 8,875,054.36
314,167.00 314,167.00

486,170,746.73 488,484,790.96

Y

For & on behalf of the Board

i, (O

(M.P. Mallwat) (Rohan Nahata)
Director Director




ARNOLD HOLDINGS LIMITED

! HIS Agrayal S. Kumar & Associates

The 24th day of August 2011

30hedules referred to above forms‘ an integral part of the Balance Sheet
: $§gned in terms of Report attached of even date

PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 ST MARCH, 2011
- Schedule As at As at
31st March, 2011 31st March, 2010
{NCOME:
_ SALES , 185,058,488.00 -
JNCREASE/(DECREASE) IN STOCK: | (50,995,988.00) -
; B
{other Income
‘Commission 4,500,000.00 -
a ‘Interest 883,277.00 553,083.00
139,445,777.00 553,083.00
{iXPENDITURE: ,
JURCHASES 134,062,500.00
floss on derivative trading 3,800,121.00 o=
Yidministrative & Other Expenses J 744,817.61 -505,874.33
s 138,607,438.61 505,874.33
{profit Before Taxation 838,338.39 47,208.67
{tess: Provision for Income Tax 258,917.00 14,590.00
{Less: Provision for Dividend Tax 387,215.63
1profit After Tax 192,205.76 32,618.67
{Balance Cr./Dr.) brought forward 8,406,508.80 8,380,293.61
Add: Deferred Tax Assets - 120.25
{iess: Transferred to Reserve Fund - 6,523.73
dless: Proposed Dividend 2,506,250.00 -
6,092,464.56 8,406,508.80
: SIgmﬁcant Accounting Policies V\nd Notes on Accounts: K

~ For & on behalf of the Board

Ma*wapv‘*

(M.P. Maliwat)
Director -

Y

(Rohan Nahata)

Director




ARNOLD HOLDINGS LIMITED

Schedules forming part of the Balance Sheet & Profit &Loss +ccount As on 31st March 2011

As at
SCHEDULE -A

As at

31st March, 2011 31st March, 2010

SHARE CAPITAL

AUTHORISED

{5050000 Equity shares of Rs. 10/- each 50,500,000.00

50,500,000.00

11SSUED, SUBSCRIBED & PAID UP

5012500 Equity Shares of Rs 10 each fully paid up being 50,125,000.00

50,125,000.00

issued fer consideration other than cash persuant to the 50,125,000.00

50,125,000.00

scheme of amalgamation
| (Prev Year: 5012500 eq.shares)

Un-quoted Shares:.

RESERVE & SURPLUS _ .
Capital Reserve 1,052,591.00 1,052,591.00
Amlagamatio‘n Reserve 428,889,249.49 428,889,249.49
Statutory Reserve 11,441.67 11,441.67
| Profit & Loss Accounts 6,092,464.56 8,406,508.80
' : 436,045,746.73°  438,359,790.96
v
SCHEDULE-C" "
INVESTMENTS
(otherthan trade investments (equity shares of Rs. 10 Each)
¥ No. of
Name of the company shares
Quoted Shares:
Conrad Mfg & Trds Ltd 16,930 - 52,821.60
Tata Skylines Ltd. 14,600 - 1,440,800.00
Rajsthan spng & Wvg Itd _ 900 . 89,100.00
State Bank of India 200 - 64,000.00
r ' : A 32,630 < 5 = 1,646,721.60

477,609,750.00

~In EqUity-Shares

477,609,750.00

479,256,471.60

i .—.-': ST T A+B =




ISCHEDULE -D

{ASH & BANK BALANCES

1. Cash in Hand

1 (As Certified by the Management)

2. With Schedule Banks:
{1 In Current Account

WSCHEDULE -E

J0THER CURRENT ASSETS
JAdvance Tax Paid

{rax Deducted at Source (A.Y.11-12)
{rax Deducted at Source

1DS (Old) '

{SCHEDULE -F

{LOANS & ADVANCES
{(Unsecured considered good)
{loans

{Other Advances

{Share Application Money Paid
{Advances to Creditors

4SCHEDULE -G
JCURRENT LIABILITIES
{Sundry Creditors
*Liabilities for Expenses

¥Advances

{SCHEDULE -H
{PROVISIONS
4Provision for Proposed Dividend

4 Provision for Income Tax

ARNOLD HOLDING LIMITED

As at
31st March, 2011

As at
31st March, 2010

296,320.00 921,980.00
3,794,487.10 494,122.11
4,090,807.10 1,416,102.11

16,867.00 16,867.00

516,317.00 22,599.00

89,215.00 89,215.00
190,085.00 90,085.00
712,484.00 218,766.00
60,980,300.00 6,865,840.00
- 28,625,000.00

- 2,700,000.00

- 2,912,500.00

60,980,300.00

.41,103,340.00

'_i Provision For Income Tax (A.Y. 2011-12)
{Provision For Dividend Tax (A.Y. 2011-12)

3,800,121.00
64,959.00 28,664.00
... 6,383,500.00 38,268,295.00
10,228,580.00  38,296,959.00
2,506,250.00
258,917.00 E
387,215.63 :
42,816.00 50,825.00
3,195,198.63

50,825.00




HEDU

/
’REASE/( DECREASE) IN STOCK:

C)SING STOCK
.s: OPENING STOCK

‘HEDUL -
|,tMINlSTRATIVE & OTHER EXPENSES
ivertisement '
udit Fees
“nk Charges
ssitory Charges
»preciation
ling Fees
neral Expenses
egal Gharges. ..o~ bx e
ssting Fees
“fice Rent
Jyffice Expenses
ystage & Telegram
frofessmnal Fees
 agistrar Fees
)alanes
_,ecmtanal Charges

. sdules referred to above forms an integral part of the Balance Shest
"ESigned in terms of Report attached of even date

/S Agrawal S. Kumar & Associates
Chartered Accountants

ARNOLD HOLDINGS LIMITED

As at As at

31st March, 2011 31st March, 2010

426,613,762.00

477,609,750.00

(50,995,988.00)

2,036.00 2,032.00
18,000.00 14,332.00
121,916.11 13,662.59
34,410.00 39,728.00
5,313.00 2,385.00
2,000.00 2,000.00
29,960.00 24,771.00
- 2,600.00
25,624.50 37,709.74
96,000.00 7.348.00
39,840.00 17,450.00
19,360.00 17.856.00
. 15,000.00
14,358.00 20,000.00
336,000.00 287,000.00
5 2.000.00

T
744,817 .61 505,874.33

For & on behalf of the Board

s Q-

(M. P Mallwat) (Rohan Nahata)
Director . Director




ARNOLD HOLDINGS LTD.
255. RABINDRA SARANI, KOLKATA — 700 007

* SCHEDULE : K
| NOTES ON ACCOUNTS & SIGNIFICANT ACCOUNTING POLICIES

FOR THE YEAR ENDED 31ST MARCH' 2011

g SIGNIFICANT ACCOUNTING POLICIES

- A a) BASIS OF ACCOUNTING POLICIES:- The financial statements have been prepared under the
historical cost convention using accural method of accounting in accordance with the generally

accepted accounting principles in India and the provisions of companies Act, 1956 and the
accounting standards as specified in companies(Accounting Standards) Rule, 2006.

b) The Company is not a Small and Medium-sized Company (SMC) as defined in' the General
Instructions in respect of Accounting Standards notified under the Companies Act, 1956.
Accordingly, the company has complied with the Accounting Standards as apphcable to it.

- B. FIXED ASSETS & DEPRECIATION: ks
: The Fixed Assets are stated at their ongmal cost of acqu1smon mcludmg all expenses attributable to

bring the assets to its mtendmg use.

The depreciétion on Fixed Assets has been provided for on Written down value method at the rate
and in the manner prescribed in Schedule XIV of the companies Act' 1956.

None of the Fixed Assets have been revalued during the year.
C. RECOGNITION OF INCOME & EXPENDITURE :

Revenues /Income and cost/Expenditure are generally accounted on Accrual basis as they are
earned or.incurred.

'b. Revenue includes Income from commission & Interest. The Expenses include loss from derivative
trading.

D. FOREIGN CURRENCY TRANSACTIONS:
a, The repomng cutrqncy\of\the‘cqmpany is the Indlan rupee

b. The company has not made any transaction in forelgn exchange during the year.

E. INVESTMENTS: ‘
a. The long term investment in unquoted equity shares have been converted into stocks on 01/4/2010

at their cost of acquisition. There is no other investment held by the company.

F. INVENTORIES
.. The:inventories-of unquoted equity shares: have.been valued at Cost. fhere was no quoted shares in

" hand.

i D. PROVISION FOR CURRENT AND DEFERRED TAX:
Current Income Tax is determined as an amount of taxes payable in respect of taxable income for

the year. Deferred tax llabxhty/assets in terms of Accounting Standard - 22, issued by The Institute
of Chartered Accountants of India, is recognized, subject to the consideration of prudence in respect
of Deferred Tax liability/assets arising due to timing differences. Since there was no material
difference, the deferred tax liability or assets has not been accounted for.

Y,
[
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E. BORROWING COSTS:
Borrowing costs that are attributable to the acquisition, construction production of qualifying assets

till such time as the asset is ready for intended use. A qualifying asset s an asset that necessarily
requires a substantial period of time to get ready for,its intended use. All other borrowing costs are

recognized as an expense in the period in which they are incurred.

F. IMPAIRMENT OF ASSETS: .
An asset is treated as impaired +.hen the carrying cost of assets exceeds its recoverable value. An

impairment loss is charged to the profit & loss account in the year in which the asset is identified as

impaired. The impairment loss recognized in the prior periods is reversed if there has been a change

in the estimate of recoverable amount.

G. EMPLOYEES BENEFITS UNDER_THE COMPANIES (ACCOUNTING STANDARDS)

RULES, 2006. ;7 :
The Company has applied the revised Accounting Standard AS-15 EMPLOYEES BENEFITS
UNDER THE COMPANIES (ACCOUNTING STANDARDS) RULES, 2006 relating to

employees benefits notified under the companies (Accountirig Standards) Rules 2006. According to

the management there is no present obligation of any post employment benefits including payment

of gratuity during the year.-Therefore no actuarial gains or losses arose at the end of the year.
H.  EARNING PER SHARE:- (In “000) 2010 -1 2009-10
PROFIT AVAILABLE TO EQUITY SHARE HOLDERS 6214 3194
WEIGHTED AVERAGE NUMBER OF EQUITY SHARES 30169.50 30169.50
BASIC EPS ( RS. PER SARE, Nominal value 10/-) 2.60 1.59
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WEIGHTED AVERAGE NUMBER OF EQUITY SHARES
(DILUTED) R et o Pl e o

- | DILUTED EPS (RS. PER SARE, Nominal value 10/-) 2.60 1.59

| ' DISCLOSURE OF REL.ATED PARTY/ RELATED:PARTY TRANSACTIONS :

30169.50 30169.50

a)KEY MANAGERIAL PERSONS:
. . Ravi Agarwal - '
Deepak Kumar Jhawaar
Mahendra Pd Nathmal Mallawat
Avijit Das
Prasenjit Goswami
Rohan Nahata

b) There are no transactions made with the key managerial persons

(1. NOTES ON ACCOUNTS
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. Payment to Auditors Rs. 18,000/~ (prev. year- Rs. 14332). '
2. Directors Remuneration Rs. NIL (Prev. Year — NIL).
3. Estimated amount of contract remaining to be executed on capital accounts and not provided for -

! NIL. ( Prev.year — NIL).
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4. Contingent liability as on 31/03/2011 - NIL

5. The company has not received any intimation from vendors regarding their status under the Micro
Small & Medium Enterprises Act, 2006 and hence disclosures relating to their outstanding amount

and interest have not been made.

6. Balances of Sundry Debtors and Sundry Creditors, Advance from customers and advances are

subject to confirmation.

7. Disclosure of ADDITIONAL INFORMATION Pursuant to the provisions of Paragraph 3(i) (a) and
(ii), 4C and 4D of Part II of Schedule VI to the companies Act' 1956.

--SEPERATELY ENCI:OSED-—

In the opinion of the Board of Directors, the current Assets, Loans & Advances are approximatély
of the value stated if realized in the ordinary course of business. The provisions for depreciation and
all know liabilities are adequate and not in excess of the amounts reasonably necessary.

9. Previous Year's figures have been regrouped and rearranged wherever necessary to conform to the
classification adopted for the current year. : X

10. No employees of the company are in receipt of or are entitled to receive remuneration more than or

equal to the rates ptescribed under 217(2A) of the Companies Act,1956.

As per our report of even date ARNOLD HOLDINGS LTD.

For AGRAW S. KUMAR & ASSOCIATES
Chartered A¢countants (FRN: 3223 2-)/3:&) = : e \
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{§QHARTERED = (M.P.Mallwat) (Rohan Nahata)
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Place : Kolkata
Dated: 24™ Day of August, 2011




ARNOLD HOLDINGS PRIVATE LIMITED
255 RABINDRA SARANI, 4TH FLOOR, KOLKATA-700007

Cash flow statement as on 31.03.2011

' Particulars Amount Amount
Cash Flow From Operating Activities
Profit After Tax 192205.76
Provision For Current Taxation 688948.63
Depreciation 5313.00
88646/.39
Operating Profit Before Working Capital Changes
Adjustment for:
(Increase) Decrease in Inventories (426613762.00)
(Increase) Decrease in other current assets (493718.00)
(Increase) Decrease in Sundry Debtors (2350000.00)
(Increase) Decrease in Loans & Advances (19876960.00) - :
Increase (Decrease) in Current Liabilities (28068379.00) (477402819.00)
: (476516351.61)
Less: Income Tax paid 65415.00 .
FBT Paid 0.00 .65415.00
' (476581766.61)

Net Cash from Operating Activities

‘C_:va'sh Flow From lnvesting~Activities

Sale of Investment
Net Cash from Investing Activities

Cash Flow From Financing Activities
Net Cash from Financing Activities

479256471.60

479256471.60

Net (Décrease} Increase in Cash & Cash Equivalents 2674704.99
Opening Cash & Cash Equivalents 1416102.11

Closing Cash & Cash Equivalents

S
Notes to the Cash Flow Statement:

4090807.10

1. The Cash Flow Statement has been prepared in accordance with requirment of Accounting Standard-S

2. Cash Flow have been reported using the indirect method, where by the net profit is adJusted for the”
effects of the transactions of the non cash nature and my deferrals or accruals of past or future cash

recelpts or payaments , segregated between cash flows.
3.. Cash and cash equivalents balances held by the company are available for its use.

This is the cash Flow Statement referred in our report of even date.

As per our report attached.

For & on behalf of the Board

UL

Director

Ny

Director




Arnold Holdings Limited

Regd. Office: 255, Rabindra Sarani, 4" Floor, Kolkata 700 007

PROXY FORM

FOLIO NO.
(Shares in physical mode)
DPID
CLIENT ID
NO. OF SHARES HELD |
5, o ont N« SNSRI N0 = 0 1. N Sre KoY 5= LSRN | SO0 ) WO A MW ov- 8 e . . resident at
................................................................................................................................................................................... being a
Member/Member(s) of Arnold Holdings Limited hereby QppOint M. / MS.......o oo eeeeeeeeee e seeeseaesasesassesseressssses or
FEUO NI RIOT, AL RS corermursamsmim s smmvs s o ss s b oo s e csmss as my/our proxy to vote for me/us on my/our

behalf at the Annual General Meeting of the Company to be held on 30" September, 2011 at 11.30 a.m. at 255,
Rabindra Sarani, 4" Floor, Kolkata 700 007 and at any adjournment thereof.

SIGRECAIRIB i mssmaronmsmnmmms s maaiin i 5 e nsmpansomenyassesnenivs day Of e R——

Affix Re.1.00
5 . Revenue
Stamp

Notes: a) The form should be signed across the stamp as per specimen signature registered with the  Company.

b) The form should be deposited at the Registered Office of the Company forty-eight hours before the
time for holding the Meeting.

Arnold Holdings Limited

Regd. Office: 255, Rabindra Sarani, 4" Floor, Kolkata 700 007

ATTENDANCE SLIP

FOLIO NO.
[Shares in physical mode)
DP ID
CLIENTID
NO. OF SHARES HELD

t

| certify that | am a registered shareholder / proxy for the registered shareholder of the Company. | hereby
record my presence at the 29" Annual General Meeting of the Company held on 30'h September, 2011 at

11.30 a.m. at 255, Rabindra Sarani, 4" Floor, Kolkata 700 007and at any adjournment thereof.

Signature of Member/Proxy

(THIS ATTENDANCE SLIP DULY FILLED TO BE HANDED OVER AT THE ENTRANCE OF THE MEETING HALL)




